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We have just been presented with a check drawn on a foreign (non-US)
bank. Is there anythlng about which I should be concerned with this
check? , . : \

Yes. While banking pohc1es vary between 1nst1tutlons it can take weeks and
even months for a foreign check to clear or be rejected. In the latter case
(rejection), the funds can be removed from the depository account despite its
having been “posted” and any disbursements made against those funds
become the account holder S problem

It is important to rem ber that New Jersey s Good Funds Law (NJSA
'17:46B=10.1) prohibits title producers from disbursing closing proceeds
unless those funds: “collected funds” which include attorneys’ and title
producers’ trust or escrow account checks, QSH;,;wire transfer, or certified,
cashier’s, teller’s or bank checks o
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When it comes to foreign fuhds, the best practice is to require that they be
wired in to your account.

As always, feel free to address any questions you may have to a member of
our underwriting staff.



